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			We present a branch-and-cut algorithm for solving discrete bilevel linear programs where the upper-level variables are binary and the lower-level variables are either pure integer or pure binary. This algorithm performs local search to find improved bilevel feasible solutions. We strengthen the relaxed node subproblems in the branch-and-cut search tree by generating cuts to eliminate all of the upper-level integer feasible solutions explored during the local search step. Furthermore, to avoid repeatedly solving similar bilevel integer problems in the local search, we derive structural properties of the value functions of bilevel integer programs. Most notably, we generalize the integer complementary slackness theorem to bilevel integer programs. We also propose three efficient approaches for computing the bilevel programming value functions. Our computational results show that the proposed branch-and-cut approach enhanced with the implementation of value functions and local search can solve discrete bilevel programming instances with up to 200 variables and 150 constraints in a reasonable amount of time. 
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